
COMMONWEALTH OF K E N T U C K Y  

B E F O R E  T H E  P U B L I C  SERVICE CONNISSION 

* * * * * 

I n  t h e  M a t t e r  of: 

NOTICE O F  P R O P O S E D  A D J U S T M E N T  
O F  R A T E S  A N D  APPLICATION F O R  
I N T E R I M  RATE R E L I E F ,  FOK 
M A R T I N  G A S ,  INC. 

O R D E R  

P R O C E D U R A L  B A C K G R O U K D  

On N o v e m b c r  2 2 ,  1 9 8 2 ,  P i a r t i n  G a s ,  I n c . ,  ( " M a r t i n " )  f i l e d  

i t @  n o t i c e  p r o p o s l i i l :  t o  i n c r v r i o c -  t l i c  r t l t e ~  Bl ld  c l i n r g ~ s  for y .ns  

s c r v i c c  r e n d e r e d  t o  i t s  c i i s tomcrs  a f t e r  D c c e m h r r  1 2 ,  1 3 8 2 ,  a n d  

r e q u e s t i n g  i n t e r i m  r a t e  r e l i e f .  T h e  p r o p o s e d  l n c r c a s e  w o u l d  

p r o d u c e  $ 5 6 , 4 1 4  i n  a d d i t i o n a l  r e v e n u e  o r  a n  incrcase of 1 7 . 1 6  

percent. On D e c e m b e r  14, 1 9 5 2 ,  the  proposed r a t e s  and charges 

were s u s p e n d e d  f o r  a p e r i o d  o f  5 m o n t h s  a f t e r  D e c e m b e r  1 2 ,  1 9 8 2 .  

On December 2 1 ,  1 3 8 2 ,  t h e  Conmission h e l d  a p u b l i c  h e a r i n g  

to consider M a r t i n ' s  rcqucst f o r  i n t e r i m  r a t e  r e l i c f ,  n n d  o n  

J a n u a r y  2 0 ,  1 9 8 3 ,  tlie Commission d c n i c d  Nartln's r e q u e s t .  On 

F c b r u n r y  9, 1 9 x 3 ,  P l a r t f n  r c q u c s t ~ d  B r r l ~ r a r l n z  o n  t l ic  f E I I U C  of 

J n t v r i m  r a ~ v  r a l  l r : f ,  w l i j r - I i  L I I ~ ?  C o t u n i f ~ n f o r i  y , rnr i t t * t l  OII  l : t * l > r u n r y  1 7 ,  

1 9 8 3 .  I n  o r d e r  t o  d c t r r m l n c  t h c  r e n s o n a b l t ~ n e s s  o f  M a r t i n ' s  

request f o r  p e r m a n e n t  rata' relicf a n d  t o  h e a r  a d d f t l o n a l  t e s t i m o n y  

r e g a r d i n g  Martin's rcqucst for i n t e r i m  r a t e  relief, a p u b l i c  

I i v n r l n ~  WIIR h c l d  o n  F r h r i ~ n r y  2 2 ,  1 9 8 3 .  T hcs C o n s i i m c  r 



e 
P r o t e c t i o n  D i v i s i o n  o f  t h e  A t t o r n e y  Ccncral's O f f f c r i  wa6 t h e  sole 

i n t e r v e n o r  i n  t h c s c  procccdlngs. 

In this Order the Commission a f f i r m s  i t s  i n t e r i m  O r d e r  of 

J a n u a r y  2 0 ,  1 9 8 3 ,  w h i c h  d e n i e d  M a r t i n ' s  rcquest f o r  i n t e r i m  r a t e  

r e l i e f  and has g r a n t e d  M a r t i n  a n  i n c r e a s e  i n  rates a n d  c h a r g c s  t o  

p r o d u c e  a n  i n c r e a s e  i n  a n n u a l  r e v e n u e s  o f  $ 1 8 , 2 1 5 .  

T E S T  P E R I O D  

M a r t i n  p r o p o s e d  a n d  t h e  C a m m j  s s i  

1 2 - m o n t h  p e r i o d  ending S c p t v m h c r  30, 1 3 8 2 ,  

this p r o c e e d i n g .  

HISTORICAL E A C K G K O U G U  

M a r t i n  i s  t h e  s u r v i v i n g  c o r p o r a t i o n  

o n  h a s  a c c e p t e d  t h e  

a s  the  t e s t  p e r i o d  i n  

o f  a merger w i t h  R u c k s  

B r a n c h  Gas C o m p a n y ,  Inc., a u t h o r i z c d  h y  t h i s  C o m m i s s i o n  i n  C a s e  

So. 6 6 7 0 .  Martin is e n g a g e d  i n  t h e  h u s i n c s s  of  p r o v l d i n f i  r e t a i l  

d i s t r i b u t i o n  a n d  sale o f  gas to a p p r o x i m a t e l y  4 4 5  c u s t o m e r s  i n  t h e  

C i t y  o f  Martin a n d  t h e  s u r r o u n d i n g  n r c ' a  o f  F l o y d  C o u n t y ,  K e n t u c k y .  

F r o m  1 9 7 9  t h r o u p , h  thc  c n d  of t h e  test period P l a r t i n  h a s  

e x p e r i c n c e d  a n  avcra;:r! l l n c  loss of  1 4 . 8  p c r c ~ n t l '  ( 1 8 . 2  p c r c c n t  

for t h e  t e s t  p e r i o d ) .  T h e  C o m m j s s i o n  h a s  a well-establishad 

p o l i c y  of allowing m a x i m u m  g a s  line l o s s  of 5 p e r c c n t  f o r  

rate-making p u r p o s e s .  M a r t i n  h a s  t a k e n  n o  s t e p s  t o  r e m e d y  i t s  

line loss, w h i c h  h a s  resulted I n  excessive? a n d  e x p e n s i v e  g a s  

p u r c h a s c l ~  h y  P l a r t j n  ahavc .  t h c  di-morid o f  l t e  c i ie torncrs .  T h i n  

e x p e n s e  i n  t u r n  h a s  c o n t r i b u t e d  to F f a r t i n ' s  c u r r e n t  financlal 

picture. 

N a r t j n  l a e i  r a q u c f i t c 2 d  ~ < : n c r n l  r n t r  r v l i c ~ f  I n  1 9 7 8 ,  T I i c  

management of M a r t i n ,  while a w a r c  of t h c -  c x c c s s f v e  l i n r !  lose a n d  
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i t s  c o r r e s p o n d i n g  f i n a n c i a l  d r a i n ,  e l e c t e d  n o t  t o  seek  a rate 

i n c r e a s e  b u t  t o  k e e p  t h e  t a t c s  t o  i t s  c u s t o m c t s  a6 l o w  a s  

possiblc .- 2 '  Martin's nanagcmcnt d i d  n t t e m p t  to o b t a i n  f u n d s  f r o m  

t h e  Department f o r  L o c a l  G o v e r n m e n t  b u t  w a s  informed a s  e a r l y  a s  

J a n u a r y  1981  t h a t  f u n d s  w o u l d  not h e  available.- 3' NO p l a n s  f o r  

construction or f i n a n c i n g  t o  u p g r a d e  t h e  s y s t e m  have  e v e r  been 

f i l e d .  

I t  I S  the Opinion o f  th is  Commfsslon t h a t  the directors and 

m a n a g e m e n t  o f  N a r t i n  h a v e  failed i n  t h e i r  r e s p o n s i b i l i t y  t o  

p r o v i d e  S O ~ C ,  rcliablc s r r v j c c  to t h r r f r  c 1 : s t a m c ~ r e  at t h c  lowc?st 

c o s t s  possiblc. L i n e  losscls  f o r  a g a s  u t i l i t y  o f  1 4  p c r c c n t  f o r  

an c x t e n d c d  p c r i o d  of t i m c  c a n n o t  be c l i a r a c t r r i z c d  n a  s a f e  nor 

c o s t  e f f e c t i v e .  W h i l e  t h e  d e s i r e  t o  keep r n t p s  l o w  c o u l d  h a v e  

r e s u l t e d  i n  d e f e r r i n g  a c t i o n  f o r  a p c r i o d  o f  t f m c ,  5 t  d o c s  n o t  

validate m a n a g e m e n t ' s  total t o r p i d i t y  f n  l i c h t  of  t h e  m a g n i t u d e  of  

t h e  prohleme facinl: E l a r t i n .  

I N T E R I M  ORDER 

T h e  Commission, u p o n  r e c o n s i d e r a t i o n  of t h c  e v i d e n c e  I n  

t h i s  p r o c c c d i n g  a n d  a f t e r  c x n n i n i n g  t h e  a d d i t i o n a l  t e s t i m o n y  

p r r ? e r ? n t c d  n t  t h e  h e a r i n g  of F e b r c i n r y  2 2 ,  1 9 8 3 ,  r e m a j n a  u n c o n v i n c c d  

t h a t  I t  r r r r d  I n  I t s  d e c i s i o n  n o t  t o  n l l n w  l n t o r l m  r n t c  r e 1 f c . f  a n d  

hereby r e a f f i r m s  i t s  O r d c r  of J a n u a r y  20, 1 9 8 3 .  T t i v  C o m m f ~ a ~ o n  

d i d  err i n  s t a t i n g  t h a t  M a r t i n  d i d  n o t  requcst a Purchased G e e  

h d j u e t m c n t  t o  rccovcr l n c r c a s e d  g a s  c o s t 8  from i t s  s u p p l i e r ,  
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A d j u s t m e n t .  T h e  e r r o r ,  h o w e v e r .  h a s  n o  m a t e r i a l  e f f e c t  on  t h e  

f i n d i n g s  o f  t h a t  O r d e r .  

V A L U A T I O N  METHOD 

Net I n v e s t m e n t  Rate R A S C  

A t .  t l i v  e n d  o f  t I ~ v  t c s t  p c r f o d  M a r t i n  h n d  A n e t  i n v e s t m e n t  

i n  i t s  r a t e  base  o f  $67,996, a s . f o l l o w s :  

P l a n t  I n  S e r v i c e  
C a s h  W o r k l n g  C a p i t a l  A l l o w a n c e  

S u b t o t a l  

$ 1 4 2 , 3 5 1 4 /  

$ 1 5 0 , 2 6 0  
7,909- 

Less: 

Accumulated P r o v i s i o n  f o r  D e p r e c i a t i o n  $ 82,264 

Net Invccrtmc?nt  Retc DaRc $ 6 7 , 9 9 6  

REVENUES A N D  EXPENSES 

M a r t i n  p r o p o s e d  s c v c r a l  a d j u s t m c n t s  t o  its t e s t  p e r i o d  

o p c r o t i o n s  t o  more  a c c i i r e t c l y  r e f  Lcct c i i r r e n t  o p c r a t i n f :  

c o n d i t i o n s .  T l i c  Commission h a s  a c c e p t e d  t h e s c  a d j u s t m e n t s  with 

t h e  following e x c e p t i o n s :  

Purchased G a s  E x p e n s e  

M a r t i n  p r o p o s e d  t o  i n c r c a s c   it^ t r ' s t  p e r i o d  expense for 

p u r c h a s e d  g a s  of $ 2 4 7 , 8 1 6  by  $ 5 6 , 9 5 2  t o  a n o r m a l i z e d  l e v e l  a f  

$304,768.- '' T l I i s  a d j u s t r n r n t  r e f l e c t s  actual l e v e l s  of g a s  

of Kentucky and S o u t h c a c t e r n  G n s  C o m p a n y .  S i n c e  Martin'6 t e s t  

p e r i o d  o p e r a t i o n s  i n c l u d c  n n  1 8 . 2  p c ! r c c n i  l i n e  l o s s ,  t h c  

C o m m i s s i o n  h a s  rcdi iccd M a r t i n ' B  p r o p o s c d  l n c r c t t l s r  f a r  purchnecsd 

g a s  hy $ 3 4 , 0 3 5 6 1  t o  r e f l e c t  the n a x i m i i m  5 p e r c e n t  p a s  line loss 

allowed f o r  r a t e - m a k i n g  purposes. 
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Wages a n d  S a l a r i e s  

M n r t i n  proposed t o  i n c r c a s c  f t s  t e s t  p c r i o d  l c v c * l  of  wngcs 

a n d  s a l a r j e s  b y  $ 2 , 5 1 4  t o  rcflcct ~n 8 p c r c c n t  wagr  i n c r e a s e  

granted i t s  t h r c c  employees e f f r c t i v e  J a n u a r y  I ,  1983. -  '1 I n  v i e w  

of E l a r t i n ' s  c u r r e n t  c c o r n o n i c  c o n d i t i o n ,  t h c  a n n u a l  inflation rate 

a t  J a n u a r y  1483 of 3.54- p e r c e n t  a n d  t h e  increased l e v e l  of 

e m p l o y e e  b e n e f i t s  g r a n t e d  M a r t i n ' s  cmployecs d u r i n g  the t e s t  

period ,- '' i t  i s  thc  o p i n i o n  o f  t h i s  C o m m i s s i o n  t h a t  t h e  wagc 

f r ic rc*nHc*n  K r n n t v r t  b y  Mnrt  I n t o  J t H  c*rnpIr ,yc -c -~  n r v  o v v r l y  f l ~ n ~ r c i t i ~  

a n d  ill-advised. T h e r e f o r e ,  tl ic C o m m i s s i o n  f o r  r a t e - m a k i n g  

p u r p o s e s  h a s  r e d u c e d  ) ! a r t i n ' s  opcreting ~ x p c n s e s  b y  $ 9 4 3  to 

r e f l e c t  t h c  r e d u c t i o n  of t h e  proposed w a g e  i n c r e a s e  f r o m  8 p e r c e n t  

t o  5 p c r c c n t .  

Outside Services Employed 

T h c  Commission l iao  r c d u c e d  Mnftin'8 p r o p o s c d  l e v a 1  of 

e x p e n s e s  f o r  o u t s i d e  s c r v l c c s  by $400 t o  $ 3 , 8 5 0  t o  r e f l e c t  t h e  

e x c l u s i o n  of n o n - r e c u r r i n g  l e g a l  e x p e n s e s  b o o k e d  b y  M a r t i n  during 

t h e  t e s t  p e r i o d .  

D i r c c t o r s  P C C S  

M a r t j n  has t h r e e  d i r e c t o r s  w l i o  r e c c i v c  a n n u a l  f c c s  o f  

$2 ,000  e a c h .  Thcsc d i r e c t o r s  a r c  p a i d  f o r  ''hcing i n  c o n t a c t  with 

each o t h e r  a t  v a r i o u s  t i m e s  d u t i n R  t h e  year p l u s  a p e r s o n a l  

E u n r a n t c c -  o n  the n o t r a  a t  thc  hnnks .  - T h c e e  n o t e s  i e s t i e d  i n  

1 9 7 6  1 1 1  t l i t .  p r i i ~ c i ~ i n ~  a m o i t r i ~  o f  $ 2 ' i , o O o  I I ~ I * J P  v t i r t - c . n ~  r , ~ i t ~ t o r i c i ~ i ~ , :  

b a l a n c e  o f  $9*000.- 'I' ~n view of ) f a r t i n ' s  poor f i n a n c i a l  a n d  

opcrational c o n d f  t i o n  H i i d  t l i v  d i t c n c t o r f i '  n p p n r c n t .  c f i s j n t c r r s t  i n  

thc wcll-bcin~: of f l o r t i n  a n d  i t n  r u s t o r n c . t s ,  I t  1s  tlrr o p i n i o n  of 
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t h i s  C o m m i s s i o n  t h a t  d i r c c t o r s  f e e s  wjll not be allowed for 

r a t e - m a k i n g  p u r p o s e s  u n t i l  such t l m e  a s  M a r t i n  is i n  s o u n d  

f l n n n c i a l  c o n d i t l c i n  nnt l  n h l c  t o  p r o v l d c !  f i n f c ,  c o ~ t - c . f f e c t l v c  

service t o  i t s  c u s t o m e r s .  T h c r c f o r c ,  t h e  C o m m i s s i o n  h a s  r e d u c e d  

N a r t S n ' s  operating e x p e n s e s  b y  $6,000. 

Leak D e t e c t i o n  S u r v c y  

A s  p r e v i o u s l y  d i s c u e s e d ,  M a r t i n ' s  g a s  l i n e  loss d u r i n g  t h c  

t e s t  p e r i o d  e x c c c d e d  18 p e r c e n t .  T h c  Commission finds t h i s  t o  b c  

totally u n a c c e p t a b l e .  I n  o r d e r  to r c d u c c  t h i s  g a s  l i n e  l o s s  to a' 

more reasonable l e v e l  t h c  Commission h c r c h y  d i r e c t s  M a r t i n  to 

p e r f o r m  a l e a k  d e t e c t i o n  s u r v e y  of  i t s  d i s t r i b u t j o n  s y s t e m  and to 

s u b n i t  p l a n s  f o r  t h e  r e p a i r  of t h e  s y s t e m  w l t h l n  6 0  d a y s  of t h e  

d a t e  of  t h i s  O r d e r .  B a s e d  u p o n  a p r c v l o u s  s u r v e y  of  N a r t i n ' u  

s y s t e m ,  t h e  CornmissIan h a s  detcrmlned t h a t  the  s u r v e y  s h o u l d  t a k e  

a p p r o x i r n a t c l y  5 - 1 / 2  d a y s  a t  a c o s t  of  a p p r o x i m a t e l y  $275 p e r  d a y  

for a t o t a l  c o s t  of $ 1 , 5 1 3 .  T I I C  C o m m l ~ ~ i o n  l iae  i n c r e n s c d  M a r t i n ' s  

a d j u s t e d  o p e r a t i n g  expenses h y  this a m o u n t .  

Therefore, t h e  a d j s i s t e d  o p e r a t i o n s  of P I a r t i n  are s t a t e d  as 

follows : 

O p e r a t i n g  R e v e n u e s  
O p e r a t i n g  E x p e n s e s  

A c t u a l  A d j u s t m e n t s  A d j u s t e d  

$ 2 8 7 , 3 0 5  $ 4 6 , 1 0 8  $ 3 3 3 , 4  13 
3 2 0 , 4 5 2  20,899 341 ,351 

N e t  O p e r a t i n g  T n c o m e  $ ( 3 3 , 1 4 7 )  $ 2 5 , 2 0 9  $ ( 7 , 9 3 8 )  

R A T E  OF KKTIIKN 

B a s e d  o n  i t s  c u r r e n t  f i n a n c i a l  c o n d l t l o n  F l n r t i n  is not a b l c !  

to m e e t  i t s  o p e r a t i n p ,  c x p c n s i ? ~ ,  n o r  ac!rvfcc*  S t a  d c h t .  T h e  

C o m m i s s i o n  i s  of  t h c  o p i n i o n  t h a t  M a r t i n ' s  loss ( c x c l u d ~ n p ,  a n y  
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l a s s e s  i n c u r r e d  d u e  t o  g a s  l l n c  l o s s )  I s  c l e a r l y  u n f a i r ,  u n j u s t  

a n d  u n r e a s o n a b l e .  T h e  Commission, b a s e d  on p a s t  e x p c r i c n c e  a n d  

r e c e n t  decisions on r a t e  of r e t u r n  r e q u i r e m e n t s  for g a e  u t i l i t i e s ,  

h a s  d e t e r m i n e d  t h a t  a r a t e  of r e t u r n  o n  M e r t i n ' ~  n c t  I n v c s t m t t n t  

r a t e  base of 1 3  p e r c e n t  i s  f a i r ,  j u s t  a n d  r e a s o n a b l e  in t h a t  i t  

w i l l  a l l o w  M a r t i n  t h e  o p p o r t u n i t y .  a f t c r  n e c t i n g  its o p c r a t i n g  

e x p e n s e s  a n d  d e h t  scrrvicc  r c q i i i r c m c n t s ,  t o  p r o v i d t b  f o r  rcasonablc 

e q u i t y  g r o w t h  w i t h  good m a n a g e m e n t .  

REV E N  U E R E  Q U  1 R E  ME NT 

B a s e d  o n  t h c  r a t c  o f  r e t u r n  f o u n d  i a i r ,  j u s t  a n d  r e a s o n a h l c !  

a n d  M a r t i n ' s  a d j u s t e d  o p e r a t i o n s ,  l n c l i r d i n g  t h e  c o s t  of  t h c  l e a k  

d c t c c t i o n  s u r v c y  d i r e c t e d  h r r c i n ,  t h e  C o m m i s s i o n  t i n s  d e t e r m i n e d  

t h a t  M a r t i n  should be n l l n w c d  t o  i n c r e a s e  I t s  r a t e s  a n d  c h a r g e s  b y  

$ 1 8 , 2 1 5  a n n u a l l y .  d e t c r m i n e d  a s  follows: 

R e q u i r e d  R e t  O p e r a t i n g  Income $ 8,839 
R e c i p r o c a l  ( e  . 8 1 4 8 )  1 0 , 8 4 8  
A d j u s t e d  O p e r a t i o n  a n d  M a i n t e n a n c e  

E x p e n s e s  3 4 1  , 3 5 1  
R e q u i r e d  Cross O p e r a t i n g  R c v e n u c h s  $ 3 5 2  , 1 9 9  
A d j u s t e d  C r o s s  O p e r a t i n g  R e v e n u e s  3 3 3 , 4 1 3  
A d d i t i o n a l  C r o s s  O p c r a t l n ~  R c v c n u c s  

R e q u i r e d  $ 1 8 , 7 8 6  

( 1 )  T h e  C o m m i s s i o n ' s  O r d e r  of J a n u a r y  2 0 ,  1 9 8 3 ,  d e n y l n g  

M a r t i n ' s  r e q u e s t  for i n t e r i m  r a t c  r e l i e f  s h o u l d  be a f f i r m e d .  
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( 2 )  T h e  r a t e s  a n d  c l i a r g e s  in A p p c n d I x  A a r e  t h c  f a i r ,  j u s t  

a n d  reasonable r a t e s  t o  be  c h a r g e d  b y  H a r t j n  f o r  g a s  s e r v i c e  

r e n d e r e d  to i t s  c u s t o m e r s  o n  a n d  a f t e r  A p r i l  1 2 ,  1 9 8 3 .  

( 3 )  The r a t e s  a n d  c h a r g e s  proposed Iiy P l a r t i n  i n  I t s  n o t l c c  

s h o u l d  be  d e n i e d  u p o n  application o f  K R S  2783030 i n  that t h e y  

p r o d u c e  r c v c n u e s  i n  ~ X C C S S  o f  t h o s c  f o t i n d  f a i r ,  j u s t  a n d  

r e a s o n a b l e .  

( 4 )  M a r t i n  s h o u l d  p e r f o r m  a l e a k  d c t c c t i o n  s u r v e y  of i t s  

d i s t r i b u t i o n  system. 

( 5 )  l i i t h i n  60  d a y s  of t h e  d a t e  of t h i s  O r d e r  M a r t i n  should 

p r o v j d c  t h i s  C o m m i s s i o n  wlth I t s  p l e n f i  for r c s p a i r l n r  i t o  

d i s t r i b u t i o n  s y s t e n  i n  a c c o r d a n c e  w i t h  the f i n d i n g s  of t h e  leak 

d e t e c t i o n  s u r v e y .  

( 6 )  W i t h i n  30 d a y s  o f  t h e  d a t e  o f  t h i s  O r d e r  N a r t i n  shall 

f i l e  i t s  r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t e s  a n d  c h a r g e s  

a p p r o v e d  h e r e i n .  

IT IS T H E R E F O R E  O R D E R E D  t h n t  t h c  C o m m i f a s i o n ' a  Ordcr o f  

J a n u a r y  2 0 ,  1 9 8 3 ,  d e n y i n g  M a r t i n  G a s ,  Inc., r e q u e s t  f o r  i n t e r i m  

r a t e  relief h e  a n d  i t  h e r e b y  is a f f i r m e d .  

I T  IS FUl ' . ' l l lER O R D E H E D  t l i r r t  t l ic  r a t v m  a n d  r l i a r g r s  I n  

A p p c n d j x  A hcn n i i d  t l i e y  h c r c b y  arc' the  f a j r ,  j u ~ t  a n d  r e n t i o n a h l r ?  

r u t e e  t o  bo c l i a r g c d  b y  M a r t i n  G a s ,  I n c . ,  o n  a n d  n f t c - r  A p r i l  1 2 ,  

1 9 8 3 .  

I T  IS FURTHER O R D E R E D  t h a t  M a r t i n  Cas, I n c . ,  shall p e r f o r m  

a leak d e t e c t l o n  s u r v e y  o f  a n d  p r o v i d e  the  p l ~ n ~  for r e p a i r s  t o  

i t s  d i s t r i b u t i o n  s y s t . v m  t o  t l i l r c  C o m i n f H n j n n  w i t 1 i f r i  00 rlriya o f  I l i t *  

d a t c  of t h i s  Ordcr. 
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IT IS FURTHER O R D E R E D  t h a t  w i t h i n  3 0  d n y s  o f  the d a t e  of 

t h i s  Order M a r t i n  G a s ,  I n c . ,  s h a l l  f i l e  i t s  r e v i s e d  t a r i f f  s h e e t s  

with this C o m n i f s s i o n  s e t t i n g  out t h e  r a t e s  a n d  c h a r g e s  a p p r o v e d  

h e r e i n .  

D o n e  a t  F r a n k f o r t ,  K e n t r ~ c k y ,   his 9th day of May, 1983. 

PURLIC SERVICE C O M M I S S I O N  

Vhce C h a i r m a n  J 

ATTEST I 

S e c r e t a r y  



. 

FOOTNOTES 

1 .  C a l c u l a t e d  from t h e  A n n u a l  R e p o r t s  f o r  1 9 7 3 ,  1 9 8 0  a n d  1 7 8 1 ,  
a n d  i n f o r m a t i o n  p r o v i d e d  I n  r c s p o n s c  t o  s t a f f  r c q u c s t s .  

2 .  T r a n s c r i p t  o f  E v i d c n c e ,  Fcbr i lary  2 2 ,  1 9 8 3 ,  p n g c s  35 a n d  3 6 .  

3. D a v i d  A l l e n  E x l i i b i t  N o .  1 .  

4. 1 / 8  a d j u s t e d  0 & )I e x p e n s e s  l e s s  p u r c h a s e d  g a s ,  depreciation 
and t a x e s .  

5 .  N o t i c e  E x h i b i t  1 .  

6 .  $304,768 - ( $ 3 0 4 , 7 6 8  t 1 . 1 8 2  X 1 . 0 5 )  = $34,035. 

8 .  CPI-W, U r b a n  W o r k e r s ,  J a n u a r y ,  1 9 8 3 .  

9 .  T r a n s c r i p t  o f  E v i d c n c e .  F e b r u a r y  2 2 ,  1 3 8 3 ,  p a g e  4 2  a n d  4 3 .  

10 .  T r a n s c r l p t  of E v l d e n c c ,  F e b r u a r y  2 2 ,  1 9 8 3 ,  p a g e  2 6 .  

1 1 .  Notice E x h i b i t  F. 



A P P E N D I X  

A P P E N D I X  T O  A N  O R D K K  OF T H E  KENTUCKY P U B I . 1 C  SERVICE 
COMMISSION IK C A S E  NO. 8730 D A T E D  9 ,  1983 

T h e  f o l l u w ~ u g  r n t c u  u n d  c h a r g e s  I I T C  p r c t i c r f b c d  f o r  tlbc 

customcrs i n  t h e  a r e a  s c r v c d  b y  M a r t i n  Gas, I n c .  A l l  o t h c r  

r a t e s  a n d  charges n o t  specifically mcntloncd h e r e i n  shall 

r e m a i n  t h e  s a m e  o s  t h c s e  i n  effect u n d e r  a u t t i o r i t y  of t h i s  

Commission p r i o r  t o  t h c  c f f e c t i v e  d a t e  o f  t h i s  Order. 

RATES: M o n t h l y  

F i r s t  Elcf 
Over Mcf 

M j n i m u m  B i l l  

T h e  m i n i m u m  b i l l  s h a l l  he $7.00 

$7.00 P c r  Mcf 
6 . 3 0  Per Ncf 

Thc a b o v e  rates h a v e  incorporated the rates established I n  PGA 
Case No. 7 1 5 6 - A A .  


